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No time for
complacency
– Our rights are under threat

Matthew Smith
Head of Sustainable Investments

any one currency, regulatory regime
or political environment . However, the
flipside is that the risk of the companies
being complicit in human rights abuses
is increased .
At Storebrand, we take this risk
extremely seriously . We guarantee that
our clients’ money will not knowingly
be invested in companies that breach
international human rights . In practice,
this means that we are required to
As winter draws to a close we are once

Unfortunately, the defence of Human

again reminded that many of the values

Rights is something that is often

we hold dear – and that underpin a

neglected, or simply ignored, by many .

free liberal democracy – are under

In Western societies, we have a

threat . Last year’s Nobel Peace Prize

tendency to believe that the work has

was awarded to Denis Mukwege and

already been done. There is an

Nadia Murad for their efforts to end

assumption that safeguards are in

the use of sexual violence as a weapon

place to ensure rights are exercised

of war and armed conflict. Time

and that we are well on our way

Magazine collectively named killed and

towards the implementation of human

imprisoned journalists as its “Person

rights worldwide . Nothing could be

of the Year” for 2018. The magazine

further from the truth . Human rights

released four different covers featuring

must continuously be promoted,

journalists who have been targeted for

disseminated and defended against

their work last year, among them Jamal

the regimes and groups that seek to

Khashoggi who was killed at the Saudi

undermine them . Where there is war

embassy in Turkey.

and conflict in the world, human rights
are usually among the first causalities.

While these awards address different
aspects in the fight against oppression

As a large private institutional investor,

and injustice, they have a common

Storebrand Asset Management has

theme that applies across the world;

investments in over 3,000 companies

namely inalienable human rights .

in countries all around the world . In

These rights are recognised and

addition, most international companies

enforced by the international

have long and complex supply chains

community and are regarded as

that cover numerous countries and

universal. They include the right to life

areas of conflict. This diversification of

and health, freedom of speech and

ownership has many positive

association and fundamental labour

aspects. It significantly reduces

rights .

financial risk by reducing exposure to

continually monitor companies for
such breaches. Where we find credible
allegations of involvement, we engage
actively with the company, using our
ownership stake as a mode of
influence. If we are unable to affect
change, we may exclude companies as
a last resort .
Investing in companies is not a
neutral exercise . Ownership in
companies can perpetuate injustice
or be an agent for awareness, positive
change and value creation . Storebrand
believes that engagement to promote
positive change and respect for
fundamental human rights is one of
the best ways we can contribute to a
prosperous, stable and sustainable
future for our clients .

Principles for Responsiple Investments (PRI) Climate Forum:

Equinor and Storebrand conduct a
common case study on climate risk
Climate change is considered to be the most important environmental, social and
governance (ESG) factor influencing the portfolios of companies that are signatories of the
UN Principles for Responsible Investments (PRI). A better understanding of
climate-related risks and opportunities helps both companies and investors to improve their
practice. Equinor and Storebrand accepted the PRI challenge and prepared a common case
study investigating the Task Force on Climate-related Financial Disclosures framework (the
TCFD framework).

The TCFD framework was

a common case study on TCFD

to ensure further adaptation to the

established after the Paris Agreement

implementation. The objectives of

TCFD recommendations.

by the Financial Stability Board, an

this were: (1) to demonstrate how

international body that monitors and

the existing reporting of a company

Both Equinor and Storebrand are

assesses vulnerabilities affecting the

(Equinor) was adapted to the TCFD

among the 513 organisations and

global financial system and proposes

guidelines and to identify possible

companies that expressed their

actions needed to address them. The

improvements, (2) to point out areas

support for the TCFD at the One

work group published its

that the sector as a whole could

Planet Summit in New York on 26

recommendations in 2017 in order

further improve, and (3) to

September 2018.

to help the financial sector include

demonstrate how an investor

climate-related risks in financial

(Storebrand) applies this information

The study is available from the TCFD

reports. The TCFD requires

in investment analysis. The case

Knowledge Hub, a website

companies to provide relevant

study is based on a review of

established by the Climate Disclosure

information in the following four

Equinor’s 2016 annual report and

Standards Board (CDSB). The TCFD

areas: Governance, Strategy, Risk

sustainability report, as well as the

Knowledge Hub provides

Management and Metrics & Targets.

capital markets update presentation

information intended to facilitate

from February 2017. Equinor and

climate-risk reporting. The website

In accordance with the TCFD
framework

Storebrand found that the reports

provides an overview of publicly

were to a large extent compliant with

available tools, case studies,

In dialogue with PRI, the energy

the TCFD framework. Some

resources, guidance and events

company Equinor and investor

improvement areas were also

relating to climate risk with the goal of

Storebrand decided to conduct

identified for future reports in order

helping companies to implement the

Increasing transparency makes markets
more efficient, and economies more stable
and resilient.
Michael Bloomberg, head of the Task Force on Climate-related
Financial Disclosures (TCFD)
Sunniva Bratt Slette
Sustainability Analyst

Materiality: how to ensure

active ownership theme ”Engagement

flexibility regarding the reporting

on Climate-related Issues”, Equinor

of non-material information

and Storebrand discussed the process

Implementation of suitable

and results of the case study . Investors

further discussion and work related to

objectives: how to balance the

from international markets

the following issues, with reference to

desire for detailed information

participated in a discussion sharing

reporting 1)

with adaptasbility and compara-

their experiences of implementing

•

Metrics & Targets: how to provide

bility across sectors and geograp-

TCFD. The PRI members appeared

more standardised, quantifiable

hical areas

to agree that the road towards TCFD

TCFD recommendations.

•

Main ﬁndings
The case study findings encourage

•

reporting will continue both indivi-

indicators, rather than text
•

•

dually and through collaboration, for

and apply extremely uncertain

Presentation at the PRI Climate
Forum

future-oriented information

Equinor and Storebrand presented the

Knowledge Hub .

Reporting format: how to use the

case study at the PRI Climate Forum in

TCFD guidelines without

Amsterdam on 22 November and in

Use of scenarios: how to present

example via forums such as the TCFD

separating climate risk from
company risk

London on 26 November . Under the

These are the PRI
The UN PRI (Principles for Responsible Investments) are a set of six principles developed by investors, for
investors. Companies that comply with the principles, such as Equinor and Storebrand, make the following
commitments:
Principle 1: We will incorporate ESG issues into investment analysis and decision-making processes
Principle 2: We will be active owners and incorporate ESG issues into our ownership policies and practices
Principle 3: We will seek appropriate disclosure on ESG issues by the entities in which we invest
Principle 4: We will promote acceptance and implementation of the principles within the investment industry
Principle 5: We will work together to enhance our eﬀectiveness in implementing the principles
Principle 6: We will each report on our activities and progress towards implementing the principles

1) https://www.cdsb.net/sites/default/ﬁles/equinor_and_storebrand_case_study_2018.pdf

News to note
Fossil plastic production
According to the ZERO Emission Resource Organisation, fossil fuel raw
materials used to produce plastic create as much greenhouse gas
emissions as those produced by the world’s airline traﬃc. The
organisation therefore believes that the introduction of renewable raw
materials to make plastic is an important climate measure that can lead to
major reductions in emissions . Source: www .zero .no

Did you miss the summer edition?
You can find it on our website where you can also read about the Paris
Agreement and the thoughts of Steffen Kallbekken, Climate Researcher
at CICERO, on its significance. You will also find an article on Storebrand
Global Multifactor, an equity fund that seeks to generate excess return
for investors using a model-based approach . Discover all this and more
at www .storebrandfunds .com/insights/solutions-magazine

Solutions

Pesticides
Farmers globally spent at least 17 times more on
pesticides in 2010 as they did in 1950, adjusted for
inflation. Calculations show that the percentage of
crops lost due to disease, pests and weeds
remained more or less unchanged during this 60year period. The use of such pesticides only became
common in Norway after the Second World War .
Source: www .agropub .no

Sommer
2018

Electric cars
The International Energy Agency (IEA) forecasts
that the number of electric cars in the world may
reach 220 million by 2030. If true, this would
represent a huge increase from around two million
electric cars on the roads worldwide at the end
of 2016, equal to around 0.2 per cent of the total
motor vehicle population. Source: IEA report.

Storebrand Global Solutions is now fossil-free
Storebrand Global Solutions invests in sustainable companies that we
believe are well positioned to meet the challenges linked to the UN
Sustainable Development Goals. The fund’s aim is to achieve long-term
excess returns by investing in sustainable companies from around the
world, including emerging markets. The fund is now also fossil-free, which
means it does not invest in companies that generate a signiﬁcant
proportion of their income from fossil energy sources. In practice, this
excludes companies belonging to the energy sector. The fund also invests
in companies in the renewable energy sector, such as solar, wind and

Philip Ripmann

hydropower. It is managed by Philip Ripman and has delivered strong
absolute and relative returns since its launch in 2012.

Saugestad critical of
German energy giant
At the end of October, Jan Erik Saugestad, CEO
of Storebrand Asset Management, criticised
German energy giant RWE due to the power
company’s long-term plans for coal.
– We sold all our shares in RWE in
November 2017 as coal has no future,”
Saugestad commented.

Historical returns provide no guarantee of future returns. Future returns depend on market development, managerial skill, fund risk and
costs. The return may be negative as a result of capital losses.

Storebrand Global ESG Plus:

Fossil-free market return

Imagine an equity fund that provides approximately the same return as the MSCI World
index with the same level of risk, but that replaces unsustainable companies with the most
sustainable ones. Storebrand Global ESG Plus is expected to deliver on these ambitions.
The goal of active funds is to generate the highest possible

”We exclude companies that contribute to serious breaches of

return within a given risk framework, while passive funds seek

international law and human rights, or that are otherwise i

to reflect the return and risk of a specific index. It is normally

nvolved in unacceptable activities . Over 170 companies are

diﬃcult to achieve several goals at the same time because they

currently excluded from our investment universe . Portfolio

often conflict. However, at Storebrand we typically hold several

return is not the only factor we consider when investing, it is

thoughts in our minds simultaneously as we have more than a

also important how the return is generated,” explains Bård

single objective .

Bringedal, Chief Investment Oﬃcer at Storebrand Asset
Management .

Model-based investing
With the help of quantitative investing techniques, Storebrand

In addition to the Storebrand Standard, Storebrand Global ESG

has developed a fund that can achieve several goals at the same

Plus is managed in accordance with a number of other

time; Storebrand Global ESG Plus .

environmental, social and governance (ESG) criteria that
Storebrand has developed during its 20 years of sustainable
investment .

Storebrand’s exclusion policy – the Storebrand Standard – forms
the basis of all our investment activities, including for this fund .
The Storebrand Standard quite simply means that companies

Optimised to select more of the best companies

that do not meet our sustainability requirements have been

Storebrand Global ESG Plus seeks to invest in companies with

removed from Storebrand’s investment universe .

a high sustainability rating at the expense of those with a lower
rating . In addition, the fund deliberately selects companies with

Milestones in Storebrand’s sustainability eﬀorts
Optimisation based
on Sustainbility Rating

The Storebrand Standard
applies to all funds

Solution companies

Carbon optimisation for
carbon footprint reduction

Exclusions related to alcohol,
pornography, weapons and gambling

Fossil-free criteria,
excluding the energy sector

Sustainable investing is a major
part of our purpose.

Bård Bringedal
Chief Investment Oﬃcer

lower CO2 emissions over others.

a result the fund does not invest in companies that derive more

”As a result of these optimisations, the portfolio contains a

than five percent of their income from the production or

significant proportion of companies that we believe are well

distribution of fossil fuel,” says Bringedal .

positioned to deal with the global challenges we face,” says
Bringedal .

Extended ethical criteria
Another dimension to our sustainability work is that we seek

Solution stocks

to promote ethical investment . Storebrand has established

Up to 10 percent of the fund’s assets are invested in solution

exclusion criteria related to alcohol, pornography, weapons

stocks. These are companies that seek to provide solutions

and gambling, and for Storebrand Global ESG Plus this means

to future climate challenges, such as those in the renewable

that additional companies are excluded from its investment

energy sector . An important characteristic of these companies

universe .

is that in many ways they operate in accordance with the UN
Sustainable Development Goals (SDGs) .

Long-term market return
Alongside our ambitious sustainability criteria, which result in a

Fossil-free investments

more limited investment universe for the fund, Storebrand

One of the most important aspects of Storebrand’s

Global ESG Plus tries to minimise deviations from its

sustainability work – and which sets Storebrand Global ESG Plus

benchmark .

apart from most other global equity funds – is the absence of
fossil-fuel investments .

”The fund is expected to generate the same return as the MSCI
World index but investors can expect a much higher sustainabi-

”As we are still dependent on fossil energy, we need to go

lity level from Storebrand Global ESG Plus . Most importantly, the

through a necessary transition while we reduce our reliance on

fund is fossil-free,” concludes Bringedal .

fossil energy sources . Investments play a key role here, and as

Fund facts

Storebrand Global ESG Plus

Launch

27 April 2017

Investment universe

Global developed markets

Portfolio Manager

Henrik Wold Nilsen

Fund ISIN

NO0010788292

Historical returns provide no guarantee of future returns. Future returns depend on market development, managerial skill, fund risk and
costs. The return may be negative as a result of capital losses.

The Analyst’s Corner:

Storebrand increases
its efforts to combat
coal-fired power

Emine Isciel
Senior Analyst Climate and Environment

Coal-producing Poland was the host of this year’s climate summit. Unfortunately, the
summit failed to fulfil its stated ambition of increasing the number of goals to further
reduce CO2 emissions. Based on the latest report from the UN Intergovernmental Panel
on Climate Change (IPCC), which stated that global CO2 emissions must be reduced by 45
percent by as early as 2030 in order to keep global warming at 1.5 degrees, many people –
including ourselves – were left disappointed.
in emissions, the total phasing out of
coal, a much higher carbon price and
an end to coal, oil and gas subsidies .

The power of capital
Storebrand has a well-established
environmental and climate profile,
having started to examine the
sustainability of its investments in the
mid-1990s . Storebrand was one of the
first companies in the world to sell all
its investments in coal companies in
2013 . Moreover, we would not invest
in any company with more than 30
percent of its operations linked to
coal .
The report’s conclusion about coal

from coal by 2026, in line with the

is unambiguous; existing reserves

recommendations of the Climate

must not be touched and the use of

Panel’s latest report . We believe the

coal must be reduced to almost zero

financial sector must stop financing

if we are to avoid a climate disaster .

the use of coal-fired power if the world

Science clearly lost at the climate

is to achieve our global climate goals .

conference and global heads of state

Storebrand has therefore prepared

appear less willing to act now than

a phase-out plan which will enable

they did three years ago at the Paris

us to attain zero coal investments by

Agreement . Nonetheless, Storebrand

2026 . Storebrand also strongly urges

continues to strengthen its

other investors and pension funds to

environmental profile by putting

withdraw from the dying and heavily

increased pressure on the coal

polluting coal industry. The

industry .

message from Storebrand along with
the world’s biggest investors and

Total phasing out of coal

pension funds at the climate summit

Our goal is to withdraw entirely

was clear: we need rapid, large cuts

We have now prepared a specific
strategy to phase out all companies
with any income from coal by 2026 .
We hope that this will help to choke
the flow of capital to a heavily polluting
industry that has no future. The
process started in December 2018 by
lowering the upper limit for a
company’s coal exposure to 25
percent of income . It will be lowered
by a further 5 percent every second
year until 2026, by which time
Storebrand will not have any
investments in coal. This will give
companies in our portfolio the time
and opportunity to change their

Any future regulations will most likely make
coal-fired power even more unprofitable.

operations in order not to be excluded

risks (claims for damages linked to

build a new renewable-energy power

from Storebrand portfolios . We believe

decisions or a lack of decisions) . With

plant .

the positive effect may be stronger if

this, Carney has introduced a new

Storebrand gives companies time to

methodology that makes it easier

Cutting subsidies

phase out coal rather than divesting

for the financial industry to measure

The noose is also tightening

from them immediately .

climate risks and also gives companies

politically, and it is clear that coal is on

tangible reporting guidelines. This is

the way out. The EU recently

Climate risk

no longer only about what a company

decided to tighten up its rules on

At the same time as the climate

manufactures, it is also about how it

state subsidies to coal-fired power

summit in Poland, the Norwegian

causes harm .

plants . EU member countries pay
billions of euros to coal-fired power

government’s Climate Risk

plants each year so that they can be

Commission’s mandate was to assess

Coal-ﬁred power increasingly
unproﬁtable

climate-related risk factors for the

From this perspective, it is even more

notice if necessary, but these

Norwegian economy . It believes that

instructive to examine the coal in-

subsidies are now to be phased out .

the discussion must focus more on

dustry. There are many drivers which

which type of investments affect the

make coal increasingly

Climate change is a ﬁnancial risk

climate and how profitable they are if

unprofitable. A report issued by

Climate change is no longer only

we are to achieve our climate goals . It

Carbon Tracker shows that 42 percent

viewed as a threat to nature; it is also

is therefore necessary to introduce a

of the world’s total coal capacity is

seen as a threat to global financial

continuous stress test of the financial

already unprofitable due to high fuel

stability. The coal industry illustrates

sector and future investments .

costs . By 2040, 72 percent will be

that climate change is transforming

unprofitable because existing CO2

from a long-term environmental

At a global level, the Governor of the

price adjustments and air pollution

problem into a growing financial

Bank of England, Mark Carney, has

regulations will increase costs, while

challenge . Not only is investing in coal

already promoted the concept of ”

the price of onshore wind and solar

indefensible from a climate perspe-

climate risk” by identifying three

energy will continue to fall . Any future

ctive, it is also financially very risky as

types of threat: physical (bad weather,

regulations will most likely make

carbon prices are continuing to rise

storms, fires), transitional

coal-fired power even more

and renewable energy is becoming

(financial risks linked to the transition

unprofitable. It costs more to run a

steadily cheaper .

to a low-emission society) and liability

coal-fired power plant than it does to

Commission issued its report. The

ready to produce extra power at short

86095
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IMPORTANT INFORMATION
This report is intended for investment professionals only. The content is not to be viewed by or used with retail investors.
Except otherwise stated, the source of all information is STOREBRAND AS as at 30 November 2018.
Historical returns are no guarantee for future returns. Future returns will depend, inter alia, on market developments, the fund
manager’s skills, the fund’s risk profile and subscription and management fees. The return may become negative as a result of negative
price developments.
You can download more information including subscription/redemption forms, full prospectus, Key Investor Information Documents
(KIID), General Commercial Terms, Annual Reports and Monthly Reports from our local websites or from our local representative.
Statements reflect the portfolio managers’ viewpoint at a given time, and this viewpoint may be changed without notice.
This is neither an offer to sell nor a solicitation of any offer to buy any financial instruments in any fund or vehicles managed by
Storebrand AS. Any offering is made only pursuant to the relevant Prospectus, together with the current financial statements of the
relevant fund or vehicle, if available, and the relevant subscription application, all of which must be read in their entirety. No offer to
purchase shares can be made or accepted prior to receipt by the offeree of these documents and the completion of all appropriate
documentation. The financial instruments have not and will not be registered for sale, and there will be no public offering of the shares.
No offer to sell (or solicitation of an offer to buy) will be made in any jurisdiction in which such offer or solicitation would be unlawful.
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