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Declaration of a
climate emergency
Matthew Smith
Head of Sustainable Investments

When we look back on 2019 in future,

mankind has ever seen.

it is quite possible that we will see this

into an unprecedented worldwide
movement, where students from all

year as a turning point in the battle to

In the face of such a crisis, it would

around the world left their classrooms

avoid the most catastrophic effects of

be logical to expect our leaders to

en masse and hit the streets. Their

global warming. That is not because of

lead. It would be reasonable to see an

demands reflected an understanding

any actual slowdown in the rise of CO2

increase in cross-border collaboration,

of the consequences climate change

in the atmosphere. In fact, the latest

bipartisan agreement between nations

would have on their lives. They called

measurements show that CO2 levels

and a coordinated response from

for an end to the compromises and the

in May were at an all-time high of 414

international bodies. Instead, we have

lack of ambition that have characteri-

parts per million (ppm)*. Levels are go-

seen the reverse. Climate change has

sed efforts until now and for political

ing up at a rate of just over three ppm

undoubtedly been one of the most

leadership. It is quite right to credit the-

annually which means we have just

divisive issues of the last 25 years,

se students, who have no right to vote,

twelve years at the current rate before

throwing into stark relief the compe-

with redefining climate change. This, in

we reach levels likely to push us over

ting interests of the developed and

turn, will surely intensify action around

two degrees Celsius of warming.

developing worlds, and highlighting the

the world and motivate decision-ma-

inability of international bodies like the

kers to make a real difference.

We are also likely to acknowledge the

UN to drive an ambitious international

different way global warming is being

response. The 2015 Paris Agreement

In this edition of Solutions we dis-

talked about and the type of leadership

finally put a stop to the bickering, yet it

cuss tackling climate change from an

that will actually make a difference.

remains to be seen if countries are able

investor’s perspective. You will find

Over 500 local governments and two

to meet their own targets.

examples of how investors can also

countries including the United King-

show climate leadership with incredible

dom, have recently declared a climate

One of the most surprising develop-

and ecological emergency . Sceptics

ments of the past six months is where

may dismiss these developments as

real climate leadership has actually

posturing or meaningless rhetoric that

come from. What started out as a

masks the lack of efficient policy to

one-person strike every Friday by 16

combat climate change, but this attitu-

year-old Greta Thunberg soon grew

results. Enjoy the read!
*klimaogenergi.no

de fails to acknowledge a fundamental
trait of human society and politics.
That is, the way challenges are defined
directly influences the actions we take
to address them. The terms climate
change and global warming have no inbuilt sense of urgency. A climate emergency on the other hand necessitates
immediate and radical preventative
measures. If there is one unequivocal
thing science has taught us about our
climate, it is that we are in the midst of
the most serious natural emergency

Solutions – Summmer 2019

3

Climate Action:

Equinor wants to do
more for the climate

Emine Isciel
Senior Analyst Climate and Environment

Together with Climate Action 100+, an investor group whose members include Storebrand
Asset Management, Equinor has agreed to take considerable further steps to meet climate
challenges.
The investor initiative Climate Action
100+ consists of more than 320 investors managing more than $33 trillion
in assets. It aims to ensure that the
companies which emit the most greenhouse gases worldwide take the necessary
steps to address the challenge of climate
change. Storebrand, together with HSBC
and UBS, is leading the dialogue with
Equinor on behalf of the 300 investors.
– As an investor, we’re convinced of the
value of active ownership through collaboration with companies we invest in and
with other investors. The results of the
process involving Equinor have reinforced this conviction, says Storebrand CEO

Storebrand CEO, Odd Arild Grefstad, is pleased with Equinor’s climate action

Odd Arild Grefstad.

total, these commitments show that the

– By building on the moves already

initiative has led to an increase in share-

made by the company, the investors will

Shell and BP were first

holder influence.

continue to work with Equinor so that

In a joint statement prepared in consultation with the investors, Equinor has
undertaken to adopt a business strategy
which is aligned with the goals set by
the Paris Agreement. The company will
also set new climate-related goals for its
business strategy that go beyond 2030.
Equinor will announce updated goals and
ambitions in 2020 and thereafter publish
an annual report on its work to achieve
these goals. Equinor will also regularly

it fully adapts its activities to the Paris
– Equinor belongs to a group of large oil

Agreement’s goals. Storebrand also expe-

and gas companies that understand they

cts others in the industry to follow the

must take action to combat climate chan-

company’s example. Alternatively, they

ge in order to safeguard their position in

will have to take the consequences of

a cleaner global economy, says Stephanie

ignoring some of their largest sharehol-

Pfeifer, a member of the Climate Action

ders, says Isciel.

100+ steering group and the head of
IIGCC, Institutional Investors Group on

Storebrand CEO Grefstad agrees.

Climate Change.

– It’s very motivating to see large companies like Equinor taking very important

Expect the industry to follow suit

steps in the right direction to adapt their

goals and key figures.

Emine Isciel, a senior analyst in Store-

strategy to the Paris Agreement. We’re

brand’s sustainability team, says that

delighted that Equinor is committed to

Equinor’s announcement is one of a

Storebrand appreciates a close dialogue

a low-carbon future. We expect other

and discussion with companies that are

companies in the energy sector to be

developing long-term values and new

inspired by this and follow Equinor’s

sustainable solutions.

leadership signal, states Grefstad.

evaluate its climate-related ambitions,

number of similar agreements achieved
through the Climate Action 100+ investor
initiative, including with Shell and BP. In
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News to note
SICAV fund range launched
Three new equity funds were launched in June, as sub-funds in a
Luxembourg-domiciled SICAV. The investment strategies include
Storebrand’s sustainable index-based, factor and impact investing
solutions. The funds are:
•

Storebrand Global Solutions Lux, launched on 6 June

•

Storebrand Global ESG Plus Lux, launched on 24 June

•

Storebrand Global Multifactor Lux, launched on 26 June

Learn more at www.storebrandfunds.com

A record quarter for Model 3
deliveries
Tesla delivered more than 95,000 Model 3 cars during
the second quarter of 2019, exceeding even the most
optimistic estimates. Norway remains the country with
the most appetite for zero emission cars in general,
and Tesla in particular. Almost half of all cars sold in
Norway during the first half of 2019 were electric cars,
and one out of every four zero emission cars was a
Tesla Model 3. Source: www.bloomberg.com and www.
elbilstatistikk.no. (Photo: Vlad Tchompalov, Unsplash).

Did you miss out on the winter edition?
In the winter edition of Solutions, we focused on the coal industry, which increasingly
looks to be at a dead-end, both politically and economically. Coal power is a high
climate-related risk , but falling profitability has created a financial risk related to coalfired power plants that will probably accelerate the phasing out of the entire industry.
The remaining coal reserves should probably be where they are - under the ground.
Read the winter edition at www.storebrandfunds.com
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The cost of ESG
Spiros Alan Stathacopoulos
Director of International Clients
and Distribution

Over the last few months there has not been a day that has gone by without a new fund
launch focused on Environmental, Social and Governance (ESG) issues, a course to educate
investors on sustainability or articles on the importance of sustainable investments.

Enviromental,
Energy Factor

ESG impact of their portfolio hol-

ons to help them through this process.

dings and in many cases even forcing

There are, of course, some questions

institutions to set ESG goals alongside

that have to be considered at the

those for investment returns.

outset. Firstly, what is the overall ESG
strategy and what do investors want

As a result, the past two years pro-

to achieve? Secondly, will they focus

vided clear signs that sustainability

their efforts domestically or interna-

is becoming integral to European

tionally? Will they go it alone or work

fund management and, as a result,

together with partners? From our

managers are better at articulating

experience, the issue could be divided

their approach to it. ESG integration

into three main areas: Big Data, Colla-

Storebrand, as a group, is commit-

remains by far the preferred strategy,

boration and Synergies.

ted to sustainability and has been at

growing by 60%, according to Euro-

the forefront of socially responsible

sif (European SRI Study 2018 from

Big Data

investing as a core value since the mid

November 2018). A recent Bloomberg

Since we started working with respon-

1990s. Although this is now a great

review revealed that Europe remains

sible investments in 1995, access to

advantage for the group, resulting in

the biggest region for sustainable

information has been key to our su-

over €2.4 billion of inflows into ESG

investors with around $14 trillion

ccess. However, the industry has gone

funds in 2018 alone, this was not

devoted to these strategies.

through some major technological

ESG=
Sustainability

Social Issues

Governance
Concerns

always the case. In the late nineties

changes. This has led to information

and early noughties, asset mana-

However, as the interest in ESG has

being more up-to-date and immedi-

gers had to spend considerable time

intensified, there has been growing

ate. Whether it relates to exclusions,

explaining to clients the benefits of

skepticism and concern from instituti-

engagement, ratings or reporting,

socially responsible investing (SRI).

ons over the potential costs associa-

specialist data providers have become

Interest in funds that integrated ESG

ted with pursuing newly adopted ESG

instrumental.

into their investment processes was

policies. Often clients who decide to

not always as high as it is today and

embark on a more active role feel

When it comes to working with passive

the commercial opportunities were

pressured to increase their costs in

strategies, where an investment fund

limited. However, at the end of 2015

order to access the data, people and

will track a given benchmark, a client

and following the Paris Agreement,

systems to cope with the new policies.

needs to consider which companies

many institutional investors decided

Information and skills have always

their portfolio wants to engage with

to take a more active role when it

come at a cost for both fund mana-

and which it might need to divest

came to sustainability. This interest

gers and investors.

from. Divestments or exclusions in

was accelerated by policymakers in

this space are usually based on norms

several European countries renewing

Storebrand has significant experience

(breaches of international norms and

pressure on investors to consider the

in working closely with other instituti-

conventions) or products (for exam-
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There is no alternative if we are, as an industry, going to try
and address the magnitude of the issue we face.

ple the production and distribution

the UN invited a group of the world’s

part of the talent pool, especially

of tobacco, controversial weapons,

largest institutional investors to join

amongst millennials.

coal and palm oil). Engagement with

a process to develop Principles for

companies is also dependent on data

Responsible Investment. This group

Whereas investing in people is an

from specialist providers or directly

has since expanded to include more

unavoidable cost, access to data and

from companies in order to manage

than 1,750 signatories from over 50

reporting can be done in smart ways,

the investment universe and pick the

countries and representing approxi-

depending on the mandate of the

right cases to focus on.

mately $70 trillion, as of January. Many

client, peers it collaborates with and

of its initiatives have been launched

asset managers it decides to employ.

Engagement also requires voting.

to ensure that certain key targets are

Making a choice to develop an ESG

Proxy voting is an integral part of the

achieved.

policy is no longer a question. Making

fund management industry and this

smart choices to keep costs low is

requires some investment, although

An example of this is the Climate Acti-

key. Finding the right partners is a

what used to be a manual task has

on 100+ group, an investor initiative

differentiator.

been digitalised.

launched in 2017 to ensure the world’s
largest corporate greenhouse gas

There is no alternative if we are, as an

Reporting on sustainability as well as

emitters take the necessary action

industry, going to try and address the

creating a rating for companies also

needed on climate change. More than

magnitude of the issue we face. The

requires access to information.

320 investors with a combined worth

value at risk to manageable assets

of over US$33 trillion participate in

from climate change calculated in a re-

this initiative.

port by the Economist (2015) stood at

Collaboration
It is natural for institutional inves-

$4.2 trillion. Risk, according to Warren

tors to be more vocal in their home

Synergies

Buffet, comes from not knowing what

market(s) and to collaborate interna-

In the Nordics, many institutions

you are doing. If, however, investors

tionally, and perhaps less common to

have benefited from working closer

focus their efforts where they can

have significant holdings in overseas

together. Organisations in this part of

maximise their impact and collaborate

companies or for their brand to be

the world tend to have similar values

with experts for everything else, they

equally strong. Deciding to focus

and concerns, and can set an example

can achieve sustainable returns.

domestically can lead to immediate

globally. In addition, their screening

results and valuable domestic PR on

requirements are very similar. For

the issues they want to highlight. In

example, the Norwegian Oil Fund has

this pursuit, results also can be acce-

not only led the way in the Nordics but

lerated by the use of local or regional

also globally when it comes to setting

bodies such as NorSIF in Norway and

the sustainability agenda.

EUROSIF for Europe. Combining local
assets, expertise and resources is key

Investing in people is key to the future

to reducing costs and delivering better

development of asset management.

results.

Attracting the right talent has become
a battleground for large corporations,

Many investment managers opera-

especially for young talent that combi-

ting internationally can have trouble

nes both data management/IT skills

getting the necessary attention, as

with investment experience. Recent

their brand as well as the size of the

reports have shown that corporations

holdings limit their influence. In 2005,

embracing ESG will attract a larger
Solutions – Summmer 2019
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Solutions company:

Sunrise for Scatec Solar

Scatec Solar shares have more than doubled in value on the Oslo Stock Exchange
since the end of 2016. It may sound unlikely, but cold, dark Norway has fostered
one of the most exciting solar energy suppliers.

Norwegian Scatec Solar specialises in

Scatec Solar is one of the solution

developing, building, owning and ope-

companies Storebrand has chosen

rating colossal solar parks. In recent

to invest in. Not only has it been pro-

years, the parks, which are the same

fitable to own shares in Scatec Solar,

size as hundreds of football pitches,

the company is also well-positioned

have popped up in many of the sun-

to contribute to achieving the UN’s

niest countries in the world, including

sustainability goals and those of the

Argentina, Brazil, Egypt, Honduras,

Paris Agreement, according to portfo-

Industry: Supply

Jordan, Mozambique, Rwanda, South

lio manager Philip Ripman.

Market value: NOK 10 billion

Africa and the Czech Republic.
- Scatec Solar is – in some respects –

Facts about
Scatec Solar

Number of employees: 263

Scatec Solar produces electricity for

the ultimate solution company, becau-

Listed on the Oslo Stock Exchange

about 600,000 households, but this

se it positively affects several of the

Head office: Oslo

number will reach one million if the

UN’s sustainability goals at once. Its

company’s 2021 capacity targets are

solar parks offer clean energy (Goal 7),

met. Then, according to its plans, the

support innovation and infrastructure

company will be able to generate aro-

(Goal 9) and contribute to sustainable

und 3.5 gigawatt (GW) from its existing

cities and communities (Goal 11), he

and future solar parks.

says.

Scatec Solar operates solar parks worldwide. Photo: Scatec Solar
8 Solutions – Summmer 2019

Scatec Solar is one of the solution companies
Storebrand has chosen to invest in. Not only
has it been profitable to own shares in Scatec
Solar, the company is also well-positioned to contribute to
achieving the UN’s sustainability goals and those of the
Paris Agreement.

Philip Ripman
Portfolio Manager
Storebrand Global Solutions

Scatec Scatec Solar aims to operate solar parks with a total capacity of 3.5 gigawatt in 2021. Photo: Scatec Solar
Solutions – Summmer 2019

9

Analyst corner:

Bribery undermines
sustainable development
Andreas Bjørbak Alnæs
Sustainable Investments Analyst

of corruption on trust is important;

Mini-CV: Andreas Bjørbak Alnæs
Andreas joined Storebrand Asset Management’s sustainable
investments team in 2018. His specialism is SDG 16 (Peace, Justice
and Strong Institutions), with a focus on anti-corruption. He joined
Storebrand after working on aid management and anti-corruption
at Norad, the Ministry of Foreign Affairs and UNDP. He holds an
MSc in Economics and Business Administration from NHH and the
International University of Japan.

trust in a company as an investor and
as a citizen towards a government and
its employees and institutions. Corruption makes governance ineffective,
prevents fair competition and drains
public finances.
There are numerous examples of
individuals who have increased their
own wealth at the expense of other
stakeholders. Corruption siphons pro-

Corruption and money laundering are
Grand corruption, money laundering, bribery and embezzlement.
These are terms we usually associate
with countries and companies with
poor governance and development
laggards. However, 2018 and 2019
exposed that major Nordic banks and
other companies are entwined in these toxic practices. What we have seen
from these cases, and the high-profile
Panama Papers, is probably just the
tip of the iceberg. Our savings banks
have been used to launder money for
Russian criminals and the Austrian government recently collapsed after the
Vice Chancellor was filmed soliciting
bribes.

Low risk – high reward – huge
damages
World Bank researchers have estimated that the equivalent of more than
three percent of the world economy
is paid in bribes in a single year. Most
bribes are small amounts, but in total
the sum is almost incomprehensible.

10 Solutions – Summmer 2019

often seen as low risk activities with
high reward, so the system needs to
change before we can expect major
improvements.
In Storebrand, we aim to invest in
companies that contribute actively to
sustainable development – and corruption is a major hindrance to such
development, especially SDG 16. Therefore, we will not invest in companies
involved in grand corruption or other
forms of serious financial crime, but
instead target companies with strong
governance and ethical practices. As
well as the financial impact, the effect

fit to the few while spreading the costs
between everyone else. In corrupt
business relations, decisions are based on the individuals’ interests rather
than price or quality considerations.
This, in turn, discourages technological
development. In addition to serious
social and economic consequences,
corruption also provides considerable
challenges for individual companies. The direct costs associated with
corruption act as an additional tax on
investments and reduce shareholder
returns. We believe the fight against
corruption and financial crime is vital
to preserving confidence in the global
financial markets.

Corruption and money laundering are often seen as low
risk activities with high reward, so the system needs to
change before we can expect major improvements.

Money laundering
The revelations of large-scale money
laundering operations through Nordic
banks such as Danske Bank, Nordea and
Swedbank have seriously damaged the
region’s clean business reputation and
showed that these are issues we cannot
ignore. CEOs and board members have
been removed while both investors
and authorities are demanding change.
The Basel Institute on Governance’s
annual anti-money laundering index
shows deteriorating scores for all Nordic
countries, indicating that supervisory
authorities have not been able to keep
up with new technology and that the
not on a par with the legal framework.

to circumvent the bank’s depository

Never let a good crisis go to
waste

procedures. Either way, the bank is still

The banks are changing and have

A bleak picture is forming of Nordic

liable for poor routines, governance

bolstered staff numbers but with trust

and corporate culture.

at rock bottom, the industry and the

effectiveness of the same authorities is

banks that, often via their Baltic divisions, became hubs for Russian crimi-

employee may collude with a criminal

regulators who oversee it should work
As banks are susceptible to risks from

together to reform systems, regulations

money launderers on several fronts,

and tighten control. Managers who dis-

they must remain particularly vigilant.

regard whistleblower reports should be

The line between a financial instituti-

held accountable and they should be

on suspecting that it is being used to

suspicious of dubiously high revenue

launder money and the institution

from small branches, while institutions

itself becoming complicit or involved

with poor customer control systems

in the activity is often very fine. Banks

should be penalised. Compliance is not

that are discovered to be laundering

a box-ticking exercise and we can no

money will face loss of business, as

longer rely on compliance officers and

exploited this.

well as legal costs and fines – and the

teams to provide sufficient protection.

How does this work in reality? It can be

banks and their directors may also

Successful money laundering means

face the risk of criminal prosecution for

that criminal activity actually pays

money laundering whether they know

off, while hindering inclusive econo-

the funds are criminally derived or not.

mic growth and challenging financial

In short, they are responsible!

stability. At Storebrand we encourage

nals eager to channel their funds into
the West. Why risk doing this through
countries where the banking sector is
seen as highly regulated and with sophisticated compliance systems? Well,
maybe that is the reason. The perceived high quality and regulations have
made both the banks and authorities
complacent in terms of compliance and
customer control, and criminals have

both sophisticated and crude. Often
the funds originate from a corrupt
country with poor control but after
passing through Western banks they
emerge seemingly clean. Payments based on invoices for goods and services
never produced are one way, or a bank

reputational risk is enormous. The

reform in the banking sector – now is
the time to convert the promises of
SDG 16.
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IMPORTANT INFORMATION
This report is intended for investment professionals only. The content is not to be viewed by or used with retail investors.
Except otherwise stated, the source of all information is STOREBRAND AS as at 30 June 2019.
Historical returns are no guarantee for future returns. Future returns will depend, inter alia, on market developments, the fund
manager’s skills, the fund’s risk profile and subscription and management fees. The return may become negative as a result of negative
price developments.
You can download more information including subscription/redemption forms, full prospectus, Key Investor Information Documents
(KIID), General Commercial Terms, Annual Reports and Monthly Reports from our local websites or from our local representative.
Statements reflect the portfolio managers’ viewpoint at a given time, and this viewpoint may be changed without notice.
This is neither an offer to sell nor a solicitation of any offer to buy any financial instruments in any fund or vehicles managed by
Storebrand AS. Any offering is made only pursuant to the relevant Prospectus, together with the current financial statements of the
relevant fund or vehicle, if available, and the relevant subscription application, all of which must be read in their entirety. No offer to
purchase shares can be made or accepted prior to receipt by the offeree of these documents and the completion of all appropriate
documentation. No offer to sell (or solicitation of an offer to buy) will be made in any jurisdiction in which such offer or solicitation would
be unlawful.

Storebrand Asset Management AS
Professor Kohts vei 9
P.O. Box 484, 1327 Lysaker
NORWAY
Telephone +47 915 08 880
storebrandfunds.com

